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Amendnent to Section 60501 Cross-Referencing Section 5331 of
Title 31 Relating to Reporting of Certain Currency Transactions
by Nonfinancial Trades or Businesses Under the Bank Secrecy Act
AGENCY: Internal Revenue Service (IRS), Treasury.

ACTI ON: Final regulations.

SUMMARY:  Thi s docunment contains final anmendnents to the Incone
Tax Regul ati ons under section 60501 of the Internal Revenue Code
whi ch requires persons to report information about financi al
transactions to the IRS, and section 5331 of title 31 which
requires persons to report simlar information about certain
transactions to the Financial Crinmes Enforcenment Network. These
regul ations provide that this information shall be reported on
the sane formas prescribed by the Secretary.

DATES: Effective Date: These regul ations are effective Decenber

31, 2001.

FOR FURTHER | NFORMATI ON CONTACT: Concerning the regul ati ons,
contact Tiffany P. Smith at (202) 622-4910(not a toll-free
nunber) .

SUPPLEMENTARY | NFORMATI ON:

Background and Expl anation of Provisions
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Thi s docunent anends the I nconme Tax Regul ations
(26 CFR part 1) under section 60501 of the Internal Revenue Code
(Code). These final regul ations address the related reporting
requi renents of section 60501 of the Code and section 5331 of
title 31.

The Bank Secrecy Act, Titles | and Il of Public Law 91-508
(84 Stat. 1116) as anended, codified at 12 U S.C. 1829b, 12
US C 1951-1959, and 31 U S.C. 5311, et seq., authorizes the
Secretary of the Treasury, inter alia, to issue regulations
requiring financial institutions to keep records and file reports
that are determned to have a high degree of usefulness in
crimnal, tax, and regulatory matters, and to inplenment counter-
noney | aundering prograns and conpliance procedures. Regul ations
I mpl enenting Title Il of the Bank Secrecy Act (codified at 31
U S C 5311, et seq.), appear at 31 CFR Part 103.

Section 365 of the Uniting and Strengthening Arerica by
Provi di ng Appropriate Tools Required to Intercept and Obstruct
Terrorism Act of 2001 (the USA Patriot Act), Public Law 107-56
(115 Stat. 272) anended the Bank Secrecy Act by addi ng section
5331. Under 31 U.S. C. 5331, any person who is engaged in a trade
or business and who, in the course of such trade or business,
receives nore than $10,000 in coins or currency in one
transaction (or two or nore related transactions), is required to
file a report with respect to such transaction (or related

transactions) with the Treasury Departnent. Reporting under
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section 5331 does not apply to anpbunts received in a transaction
reported under 31 U.S.C. 5313 and the acconpanyi ng regul ati ons.

The reporting requirenent under section 5331 of title 31 is
anal ogous to the reporting requirenent adm ni stered by the IRS,
under section 60501 of title 26, United States Code, and 26 CFR
1. 60501 -1. Inasnuch as section 60501 of title 26 requires
persons to report information about financial transactions to the
I RS, and section 5331 of title 31 requires persons to report
simlar information about certain transactions to the Financi al
Crimes Enforcenent Network, these final regulations provide that
this informati on shall be reported on the sane formas prescribed
by the Secretary.
Ef fective Date of Regul ations

These regul ations are effective as of the date of
publication in the Federal Register.
Speci al Anal yses

Because this regulation nerely advi ses taxpayers that
I nformati on reported under section 60501 is, with one exception,
al so reported under 31 U S. C. 5331, and inposes no requirenent on
any person, notice and public procedure are unnecessary pursuant
to 5 U S.C. 553(b)(B). For this reason, a delayed effective date
I's not required pursuant to 5 U.S.C. 553(d)(3)

It has been determned that this final regulation is not a

significant regulatory action as defined in Executive Order
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12866. Therefore, a regulatory assessnent is not required.
Because no notice of proposed rul emaking is required, the
provi sions of the Regulatory Flexibility Act (5 U S.C. chapter 6)
do not apply. Pursuant to section 7805(f) of the Code, this
final regulation was submtted to the Chief Counsel for Advocacy
of the Small Business Admi nistration for conmment on its inpact on
smal | busi ness.
Drafting Information

The principal author of these final regulations is Tiffany
P. Smth, Ofice of the Associ ate Chief Counsel (Procedure and
Adm ni stration), Adm nistrative Provisions and Judicial Practice
Di vi si on.
Li st of Subjects in 26 CFR Part 1

I ncone taxes, Reporting and recordkeeping requirenents.
Fi nal Anendnents to the Regul ati ons

Accordingly, 26 CFR part 1 is anended as foll ows:
PART 1--1NCOVE TAXES

Paragraph 1. The authority citation for part 1 continues to
read in part as follows:

Authority: 26 U S.C. 7805 * * *

Par. 2. Section 1.60501-0 is anmended by revising the entry
for 81.60501(a)(1) and adding entries to the table for §1.6050I-
1(a)(1)(i) and (a)(1l)(ii) to read as follows:

81.60501 -0 Table of contents.




* * % * *

81. 60501 -1 Returns relating to cash in excess of $10,000 received
in a trade or business.

(a)***

(1) Reportable transaction.

(i) I'n general.

(ii) Certain financial transactions.

* * % * *

Par. 3. Section 1.60501-1 is anmended by:

1. Redesignating paragraph (a)(1) as paragraph (a)(1)(i).
2. Adding a new paragraph heading for (a)(1).

3. Addi ng paragraph (a)(1)(ii).

The additions read as foll ows:

81.6050l-1 Returns relating to cash in excess of $10, 000

received in a trade or business.

(a)Reporting requirenent--(1) Reportable transaction--(i)ln

general . * * *

(ii) Certain financial transactions. Section 60501 of title

26 requires persons to report information about financial
transactions to the Internal Revenue Service, and section 5331 of
title 31 requires persons to report simlar information about

certain transactions to the Financial Crines Enforcenent NetworKk.
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This information shall be reported on the sane formas prescribed
by the Secretary.
* ok ok x %
Robert E. Wenzel,
Deputy Conm ssioner of Internal Revenue.
Approved: Decenber 20, 2001
Mar k Wi nber ger

Assi stant Secretary of the Treasury.



