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| nt ernal Revenue Service

26 CFR Parts 31 and 301

[ REG 116641- 01]

RI'N 1545- BA17

| nformati on Reporting and Backup W thhol ding for Paynment Card
Transactions

AGENCY: Internal Revenue Service (IRS), Treasury.

ACTI ON:  Notice of proposed rul emaking; notice of proposed rul emaking
by cross-reference to tenporary regul ations; and notice of public
heari ng.

SUMMARY: I n the Rules and Regul ati on section of this issue of the
Federal Register, the IRS is issuing tenporary regulations relating
to the I RS Taxpayer Identification Nunber (TIN) Matching Program

The text of the tenporary regul ations published in the Rules and
Regul ations section of this issue of the Federal Register serves as
the text of this portion of the proposed regulations. This docunent
al so contains proposed regulations relating to the information
reporting requirenents, information reporting penalties, and backup
wi t hhol di ng requirenments for paynent card transactions. These
regul ati ons affect payors (and their authorized agents) and payees of

certain reportable paynents and provi de gui dance necessary to conply



-2-

with the | aw. Thi s docunent al so provides notice of a public
hearing on these proposed regul ati ons.

DATES: W.itten or electronic comments nust be received by My 1,
2003. OQutlines of topics to be discussed at the public hearing
schedul ed for May 21, 2003, nust be received by April 30, 2003.
ADDRESSES: Send subm ssions to: CC: PA:RU (REG 116641-01), room
5226, Internal Revenue Service, POB 7604, Ben Franklin Station,
Washi ngton, DC 20044. Subm ssions may be hand delivered Monday

t hrough Friday between the hours of 8 aam and 4 p.m to: CC PA RU
(REG 116641-01), Courier's Desk, Internal Revenue Service, 1111
Constitution Avenue., NW, Washington, DC. Alternatively, taxpayers

may submt el ectronic coments directly to the RS internet site at

wwv. i rs.gov/regs. The public hearing will be held in room 6718,

| nternal Revenue Building, 1111 Constitution Avenue, NW, WAashi ngton,
DC.

FOR FURTHER | NFORMATI ON CONTACT: Concerning the regul ati ons, Donna
Wel ch, (202) 622-4910; concerning subm ssions of comments, the
hearing, and/or to be placed on the building access list to attend

t he hearing, Sonya Cruse, (202) 622-7180 (not toll-free nunbers).
SUPPLEMENTARY | NFORMATI ON

Paperwor k Reducti on Act

The coll ections of information contained in this notice of

proposed rul emaki ng have been submtted to the O fice of Managenment
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and Budget for review in accordance with the Paperwork Reduction Act
of 1995 (44 U.S.C. 3507(d)). Comrents on the collections of

i nformati on should be sent to the Ofice of Managenent and Budget,
Attn: Desk O ficer for the Departnent of the Treasury, Ofice of

I nf ormati on and Regul atory Affairs, Washington, DC 20503, with copies
to the Internal Revenue Service, Attn: |IRS Reports Clearance O ficer,
W CAR: MP: T: T: SP, Washi ngton, DC 20224. Comments on the coll ection of
i nformati on should be received by April 1, 2003. Coments are
specifically requested concerning:

Whet her the proposed collection of information is necessary for
t he proper performance of the functions of the Internal Revenue
Service, including whether the information will have practical
utility;

The accuracy of the estimated burden associated with the
proposed col |l ection of information (see bel ow);

How the quality, utility, and clarity of the information to be
coll ected may be enhanced;

How t he burden of conplying with the proposed collections of
information nmay be mnim zed, including through the application of
automat ed col l ection techni ques or other fornms of information
t echnol ogy; and

Esti mates of capital or start-up costs and costs of operation,

mai nt enance, and purchase of service to provide information.



-4-

The collection of information in this proposed regulation is in
831.3406(g)-1(f)(3). This information is required in order for a
Qualified Payment Card Agent (QPCA) to notify a cardhol der/payor that
a nerchant/payee is not a qualified payee for purposes of the
proposed regul ati ons. This information will alert a
cardhol der/ payor that backup w thhol di ng under 3406 nay apply. The
collection of information is voluntary to obtain a benefit. The
li kely respondents are business or other for-profit institutions.

Esti mated total annual reporting burden: 11,750,000 hours.

Esti mat ed average annual burden hours per respondent: 5,875
hours.

Esti mat ed nunmber of respondents: 2,000.

Esti mat ed annual frequency of responses: nonthly.

An agency nmay not conduct or sponsor, and a person i s not
required to respond to, a collection of information unless it
di splays a valid control nunmber assigned by the O fice of Managenment
and Budget.

Books or records relating to a collection of information nust
be retained as long as their contents may beconme material in the
adm ni stration of any internal revenue law. Generally, tax returns
and tax return information are confidential, as required by 26 U S.C.
6103.

Backgr ound



1. Summary

Thi s docunent contains proposed anmendnents to 26 CFR part 31
relating to backup w thhol ding under section 3406 of the Internal
Revenue Code and proposed anendnents to 26 Part 301 relating to
wai vers under section 6724 of information reporting penalties under
sections 6721 and 6722.

Tenmporary regulations in the Rules and Regul ati ons portion of
this issue of the Federal Register provide that, for purposes of the
| RS TIN Matching Program the term payor includes an agent designated
by the payor to participate in TIN matchi ng on behalf of the payor.
The text of those tenporary regul ations also serves as the text of
proposed anendnents to 831.3406(j)-1(a) of the regulations. The
preanble to the tenporary regul ati ons expl ains the proposed
amendnments to 831.3406(j)-1(a).

2. | nformati on Reporting and Backup W thhol di ng Provisions

Section 6041(a) requires persons engaged in a trade or business
and maeki ng paynent in the course of such trade or business to another
person of rent, sal aries, wages, prem uns, annuities, conpensations,
remuner ati ons, emolunents, or other fixed or determ nable gains,
profits, and incone of $600 or nore in any one taxable year to file
information returns with the IRS and to furnish informtion

statenments to payees. Anpbng other itenms, the payor nust include the
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payee’s nanme and taxpayer identification nunber (TIN) on the
information return and the information statenent.

Section 1.6041-3 of the Income Tax Regul ations provides that
information returns are not required for certain paynments. Section
1.6041-3(qg) (1) provides that an information return is not required
for paynments made to a corporation. Section 1.6041-3(c) provides
that an information return is not required for paynents of bills for
mer chandi se, tel egranms, telephone, freight, storage, and simlar
char ges.

Section 6109(a)(1) provides that a person required to nmake a
return nmust include that person’s identifying nunber in the return.
Section 6109(a)(2) provides that a person (the payee) with respect to
whom a return is required to be nmade by another person (the payor) or
whose identifying nunber is required to be shown on a return of
anot her person nmust furnish to the other person the identifying
nunmber prescribed for securing the proper identification of the
payee. Section 6109(a)(3) provides that a person (the payor)
required to nake a return with respect to another person (the payee)
must ask the other person for the identifying nunber prescribed for
securing the proper identification of the payee and i nclude that
nunber in the return.

In general, section 6721(a)(1l) inposes a $50 penalty for each

failure to file an information return on or before the required
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filing date, for any failure to include all of the information
required to be shown on the return, or for the inclusion of incorrect
i nformation.

Section 6724(a) provides that no penalty will be inposed under
section 6721 if it is shown that the failure is due to reasonable
cause and not to willful neglect.

Section 3406(a)(1) requires a payor to withhold on any
reportabl e paynment (as defined in section 3406(b)(1)) in certain
situations, including if (1) the payee fails to furnish his TINto
the payor as required or (2) the Secretary notifies the payor that
the TIN furnished by the payee is incorrect.

Section 3406(i) provides that the Secretary shall prescribe the
regul ati ons necessary or appropriate to carry out the purposes of
section 3406.

3. TILN Matching

Regul ati ons i ssued under section 3406(i)(831.3406(j)-1 of the
Enpl oynent Tax Regul ati ons) provide that the Conmm ssioner has the
authority to establish TIN matching prograns through revenue
procedures or other appropriate guidance. Under the regulations, a
payor participating in a TIN matchi ng program may contact the IRS
with respect to the TIN furnished by a payee before filing
information returns for reportable paynments. The regulations further

provide that the IRS will informthe payor whether or not the
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nanme/ TI N combi nati on furni shed by the payee matches a nane/ TI N
conbi nati on mai ntai ned for the TIN matchi ng program

Pursuant to the authority in 831.3406(j)-1, the IRS issued Rev.
Proc. 97-31 (1997-1 C.B. 703) and inmplenented TIN matching for
reportabl e paynents by Federal agency payors. The IRS is issuing a
second TIN mat ching revenue procedure to expand the scope of the TIN
Mat chi ng Program by allowi ng all payors (and not nerely Federal
agency payors) to participate in TIN matching for reportable
paynents. Under the authority of the tenporary regul ations di scussed
above, payors’ authorized agents will also be permtted to
participate in TIN matching.

4. Paynent Card Transacti ons

A paynent card transaction is a transaction in which a

cardhol der/ payor uses a paynment card to purchase goods or services
and a nerchant agrees to accept a paynent card as a neans of

obt ai ni ng paynment. A paynent card is a card (or an account) issued

by a paynent card organi zation, or one of its menbers or affiliates,
to a cardhol der/ payor which, upon presentation to a nmerchant/ payee,

represents an agreenent of the cardholder to pay the nmerchant through

t he paynment card organi zation. A paynent card organization is an
entity that sets the standards and provides the nmechanism either
directly or indirectly through menmbers and affiliates, for

ef fectuati ng payment between a purchaser and a nerchant in a paynent
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card transaction. A paynent card organi zation generally provides
this mechani sm by issuing paynment cards, enrolling merchants as
aut hori zed acceptors of paynent cards for paynent for goods or
services, and ensuring the system conducts the transactions in
accordance with prescri bed standards of paynent card transactions.
The parties involved in paynment card transactions may incl ude
t he cardhol der/ payor, the nmerchant/payee, a bank that issues a
payment card (issuing bank), a merchant/payee’s bank (merchant bank
acquiring bank, or acquirer), and the paynent card organi zation.
Cash does not pass directly fromthe cardhol der/ payor to the
mer chant/ payee for purchases made with a paynent card. Rather, in
sone situations, paynment is made by a credit fromthe issuing bank,
t hrough the paynment card organization, to the merchant’s bank
account. In turn, the cardhol der pays the issuing bank upon receipt
of the paynent card nonthly billing statement. |In other situations,

payment is made directly fromthe paynent card organi zation to the

merchant. In turn, the cardhol der pays the paynment card organization
upon recei pt of the paynent card nonthly billing statenent.
5. Information Reporting and Backup Wthholding Difficulties for

Paynent Card Transacti ons

| nformati on reporting conpliance is difficult in paynment card
transacti ons because an invoice my not be issued, and the enpl oyee
of the cardhol der/ payor nmay not request and obtain the nanme/ TIN

conbi nati on of the nerchant/payee at the tinme of the transaction. 1In
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addi tion, backup wi thholding may be difficult because a nmerchant
recei ves paynent fromthe paynent card organization within a few days
after the transaction, but the cardhol der does not pay the paynent
card organi zation until after it receives a paynent card nonthly
billing statement fromthe paynment card organizati on.

Because of these difficulties, representatives of the paynent
card industry and the Information Reporting Program Advi sory
Commttee (I RPAC) have proposed that the IRS allow a paynent card
organi zation to act on behalf of a cardhol der/payor for purposes of
soliciting, collecting, and validating the nanmes/ TINs of the
mer chant / payees through TIN matching. In addition, they suggest that
t he paynment card organi zation be allowed to informthe cardhol der
about a nerchant’s corporate status.

The RS is issuing a proposed revenue procedure that would
all ow a paynent card organi zation to obtain an I RS determ nati on that

it is a Qalified Paynent Card Agent (QPCA). The proposed procedure

would permt a QPCA to act on behalf of a payor for purposes of
soliciting, collecting, and validating nmerchants’ nanes/TINs, and
provi ding merchants’ corporate status. To obtain a QPCA

determ nation, the paynment card organi zati on would be required, anong
other things, to denonstrate the reliability of its data by
participating in the IRS TIN Matchi ng Program and matching its

mer chant nanme/ TIN data with I RS nanme/ TI N dat a.
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Certain paynment card industry representatives have suggested
that, for paynents nmade through a QPCA, the information provided to
t he cardhol der/ payor should be sufficiently reliable that backup
wi t hhol di ng shoul d not apply. 1In addition, they have suggested that
a cardhol der/ payor who files incorrect information returns should be
considered to neet the reasonabl e cause requirenments for a waiver
under section 6724 if the cardhol der/ payor relied on payee
i nformation provided by a QPCA.

The I RS and the Treasury Departnent agree that QPCAs, by
obtaining TINs and participating in the IRS TIN Matchi ng Program can
enhance the accuracy of information reporting by the
cardhol der/ payors. Accordingly, the IRS and the Treasury Depart ment
agree that a limted exception to the backup w thhol ding requirenents
is appropriate if cardhol der/ payors rely on a QPCA to solicit,
collect, and validate nmerchant/payees’ TINs. |In addition, the IRS
and the Treasury Departnment agree that cardhol der/payors nmay
establish reasonabl e cause based on reliance on nerchant/payees’ TINs
supplied through a QPCA.

Expl anati on of Provisions

1. Backup Wt hhol di ng

The proposed regul ations provide that backup w thhol di ng does
not apply to paynment card transactions if the reportable paynents are

made through a QPCA and the payee is a qualified payee. The proposed
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regul ati ons provide that a payee is qualified if, at the time of the
payment, the QPCA has validated the payee’s TIN through the IRS TIN
Mat chi ng Program or if the paynent is made during the 6-nonth period
following the date on which the QPCA first obtained the payee’s TIN

The proposed regul ations provide that reportable paynents made
t hrough a QPCA are al so exenpt from backup withholding if the paynent
is made within 60 days after the date of the first payment with
respect to which the QPCA is required to provide notification to the
payor that the payee is not a qualified payee. Under the proposed
regul ati ons, a QPCA nust notify a cardhol der/ payor of any
mer chant/ payees that are not qualified payees. The notice nust
appear on the billing information for the paynent. The regul ations
clarify that this notification does not constitute notice by the IRS
that the payee’s TIN is incorrect for purposes of backup w thhol ding.

2. Waiver Under Section 6724 for Reasonabl e Cause

The proposed regul ati ons provide that a cardhol der/ payor nay
establi sh reasonabl e cause based on its reliance on a QPCA. Under
t he proposed regul ations, special solicitation rules will apply if
t he cardhol der/ payor relies on a QPCA. Under those rules, a
cardhol der/ payor is not required to nake the initial solicitation of
a payee’'s TIN at the time of the transaction and generally is not
required to undertake the first and second annual solicitations.

Under the proposed regul ati ons, a cardhol der/payor that relies on a
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QPCA is required to solicit a payee’s TINonly if the QPCA fails to
provide, within a specified period, a TIN that the cardhol der/ payor
believes in good faith to be the payee’s correct TIN.

3. Ef fective Dates

Section 31.3406(j)-1(a) and (f) are applicable January 31,
2003. The anmendnments of 831.3406(g)-1 are proposed to be applicable
for paynments on or after January 1, 2004. The anmendnents of
8301. 6724-1 are proposed to be applicable for information returns
required to be filed, and information statenments required to be
furni shed, after Decenber 31, 2004. The anmendnents to 8831.3406(g)-1
and 301.6724-1 will not be applicable until they are finalized.
Speci al Anal yses

It has been determ ned that these proposed regul ations are not
a significant regulatory action as defined in Executive Order 12866.
Therefore, a regulatory assessnent is not required. It also has been
determ ned that section 553(b) of the Adnministrative Procedure Act (5
U.S.C. chapter 5) does not apply to these regul ations.

It is hereby certified pursuant to the Regulatory Flexibility
Act (5 U.S.C. chapter 6) that the collection of information contained
in these regulations will not have a significant econom c inmpact on a
substanti al nunber of small entities. The reporting burden affects
financial institution menbers of the paynment card network that are

affiliates of QPCAs. Most of these financial institution menbers
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are |l arge businesses. To the extent that small financial
institutions have a reporting burden, the burden is expected to be
insignificant. Accordingly, a Regulatory Flexibility Analysis is not
required.

Pursuant to section 7805(f), this notice of proposed rul emaking
will be submitted to the Chief Counsel for Advocacy of the Small
Busi ness Adm ni stration for comrent on its inpact on small business.
Comrent s and Public Heari ng

Before these proposed regul ations are adopted as fi nal
regul ati ons, consideration will be given to any witten or electronic
comments that are submtted tinely to the IRS. The IRS and the
Treasury Departnment specifically request coments on the clarity of
t he proposed regul ati ons and how they can be made easier to
understand. All coments will be avail able for public inspection and
copyi ng.

A public hearing has been schedul ed for May 21, 2003, begi nning
at 10 a.m in room 6718 of the Internal Revenue Building, 1111
Constitution Avenue, NW, Washington, DC. Due to building security
procedures, visitors nust enter at the Constitution Avenue entrance.
In addition, all visitors nust present photo identification to enter
the building. Because of access restrictions, visitors will not be
permtted beyond the i nmedi ate entrance area nore than 30 m nutes

before the hearing starts. For information about having your nane



-15-
pl aced on the building access list to attend the hearing, see the
“FOR FURTHER | NFORMATI ON CONTACT” section of this preanble.

The rules of 26 CFR 601.601(a)(3) apply to the hearing.
Persons who wi sh to present oral coments at the hearing nmust submt
witten or electronic comments and an outline of the topics to be
di scussed and the tinme to be devoted to each topic (signed original
and ei ght copies by April 30, 2003. A period of 10 m nutes will be
allotted to each person for maki ng comments. An agenda show ng the
schedul e of the speakers will be prepared after the deadline for
receiving outlines has passed. Copies of the agenda will be
avai l abl e free of charge at the hearing.
Drafting Information

The principal author of the regulations is Donna Welch, Office
of Associ ate Chief Counsel (Procedure and Adm nistration),
Adm ni strative Provisions and Judicial Practice Division. However,
ot her personnel fromthe IRS and the Treasury Departnent participated
in the devel opnment of the regul ations.
Li st of Subjects

26 CFR Part 31

Enpl oynent taxes, |Incone taxes, Penalties, Pensions, Railroad
retirenent, Reporting and recordkeeping requirenments, Soci al
security, Unenploynent conpensation.

26 CFR Part 301
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Enpl oynent taxes, Estate taxes, Excise taxes, G ft taxes,
| ncone taxes, Penalties, Reporting and recordkeepi ng requirenents.
Proposed Anendnents to the Regul ations
Accordingly, 26 CFR parts 31 and 301 are proposed to be anmended
as follows:
PART 31-- EMPLOYMENT TAXES AND COLLECTI ON OF | NCOME TAX AT THE SOURCE
Paragraph 1. The authority citation for part 31 continues to
read in part as follows:
Aut hority: 26 U.S.C. 7805. * * *
Par. 2. Section 31.3406(g)-1 is anended by addi ng paragraph (f)
to read as follows:

8§31. 3406(qg)-1 Exceptions for paynments to certain payees and certain

ot her payments.

* * *x k% %

(f) Special rule for certain paynent card transactions--(1) Ln

general. No withhol ding under section 3406 is required for a
reportabl e paynment made through a paynent card organi zation if the
payment is nmade on or after January 1, 2004, the organization is a
Qual i fied Paynent Card Agent (QPCA), and--

(i) The payee is a qualified payee (as defined in paragraph
(f)(2)(v) of this section) with respect to the paynent; or

(ii) The paynent is made during the 60-day period follow ng the

date on which the payor nade the first payment with respect to which
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the QPCA is required under paragraph (f)(3) of this section to
provide notification that the payee is a not a qualified payee.

(2) Definitions--(i)Paynent card defined. For purposes of this

section, a paynent card is a card (or an account) issued by a paynent

card organization, or one of its nmenbers or affiliates, to a

car dhol der/ payor whi ch, upon presentation to a nerchant/payee,
represents an agreenent of the cardholder to pay the nmerchant through
t he paynent card organi zation.

(ii) Paynment card organization defined. For purposes of this

section, a paynent card organization is an entity that sets the
standards and provides the mechanism either directly or indirectly

t hrough nenbers and affiliates, for effectuating paynent between a
purchaser and a nmerchant in a paynment card transaction. A paynent
card organi zation generally provides such a paynment nechani sm by

i ssui ng paynent cards, enrolling nerchants as authorized acceptors of
payment cards for paynment for goods or services, and ensuring the
system conducts the transactions in accordance with prescri bed

st andards for paynment card transactions.

(iii) Paynment card transaction defined. For purposes of this

section, a paynent card transaction is a transaction in which a

cardhol der/ payor uses a paynment card to purchase goods or services
and a nerchant agrees to accept a paynment card as a neans of

obt ai ni ng paynent .
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(iv) Qualified Payment Card Agent (QPCA) defined. For purposes

of this section, a Qualified Paynent Card Agent (QPCA) is a paynent

card organi zation that has a current QPCA determ nation fromthe
| nternal Revenue Service (I RS) under applicable procedures (see
8601. 601(d)(2) of this chapter).

(v) Qualified payee defined. For purposes of this section, a

payee is a gqualified payee with respect to a reportable paynment if--

(A) At the tinme of the paynment, the QPCA has obtained the
payee’s TIN and the payee’s TIN has been validated through the I RS
TIN Mat chi ng Progrant or

(B) The paynent is made during the 6-nonth period follow ng the
date on which the QPCA first obtained the payee’'s TIN.

(3) Notification of payee status. |In the case of a reportable

payment to a payee other than a qualified payee (as defined in
paragraph (f)(2)(v) of this section) with respect to the paynent, the
QPCA nust notify the payor on the billing information for the paynment
that the payee is not a qualified payee. The notification nust
appear on the face of the bill in print size no smaller than the
print size used for the charge amount relating to the purchase from

t he payee. Notification nmay consist of an asterisk, footnote, or

ot her mark next to the payee’s nanme or the charge, with the text of
the notification at the bottom of the page or at the end of the |ist

of charges. Notification by the QPCA that a payee is not a qualified
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payee does not constitute notice by the IRS that the payee’s TINis
i ncorrect for purposes of section 3406(a)(1)(B) and 831.3406(d)-5.

Par. 3. In 831.3406(j)-1, paragraphs (a) and (f) are revised
to read as foll ows:

831.3406(j)-1 Taxpaver ldentification Nunber (TIN) matchi ng program

(a) [Section 31.3406(j)-1(a) is the same as 831.3406(j)-1T(a)
publ i shed el sewhere in this issue of the Federal Register.]

(f) [Section 31.3406()j)-1(f) is the same as 831.3406(j)-1T(f)
publ i shed el sewhere in this issue of the Federal Register.]
PART 301- - PROCEDURE AND ADM NI STRATI ON

Par. 4. The authority citation for part 301 continues to read
in part as follows:

Aut hority: 26 U.S.C. 7805. * * *

Par. 5. Section 301.6724-1 is anended by:

1. Revising the introductory |anguage of paragraph (c)(6).

2. Addi ng paragraphs (e)(1)(vi)(H and (f)(5)(vii).

The revision and additions read as foll ows:

8§301. 6724-1 Reasonabl e cause.

*x * * * *

(C)* * %

(6) Actions of the payee or any other person. |In order to

establi sh reasonabl e cause under paragraph (c)(1) of this section due
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to the actions of the payee or any other person, such as a broker as
defined in section 6045(c) or a Qualified Paynent Card Agent (QPCA)
as defined in 831.3406(9g)-1(f)(2)(iv) of this chapter, providing
information with respect to the return or payee statenment, the filer
must show either--

ok ok * %

(e) * * * (1) * * *

(vi) * * *

(H In the case of information returns required to be filed,
and information statenments required to be furnished, after Decenber
31, 2004, the filer--

(1) Satisfies the solicitation requirenents of paragraphs
(e)(1)(i) and (ii) of this section with respect to a paynent nade
through a QPCA if the filer relies in good faith on the QPCA to
solicit, record, validate, and furnish the payee’s TIN; and

(2) Satisfies the solicitation requirenment of paragraph
(e)(1)(iti) of this section with respect to such a paynent if, on or
bef ore Decenber 31 of the year imediately succeedi ng the cal endar
year in which the paynent is made, the filer undertakes a
solicitation of the payee’s TIN or receives fromthe QPCA a TIN that
the filer believes in good faith to be the payee’s correct TIN.

* * *x k% %

(f) * * %
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(5) * * *

(vii) I'n the case of information returns required to be filed,
and information statenents required to be furnished, after Decenber
31, 2004, the filer--

(A) Satisfies the solicitation requirenment of paragraph
(f)(1)(i) of this section with respect to a paynment made through a
QPCA if the filer relies in good faith on the QPCA to solicit,
record, validate, and furnish the payee’s TIN, and

(B) Satisfies the solicitation requirenment of paragraph
(f)(1)(it) or (iii) of this section, whichever is applicable, wth
respect to such a paynent if, after the date the filer is notified
that the account of the payee contains an incorrect TIN and on or
before the date by which the applicable requirenment nust be
satisfied, the filer solicits the payee’'s correct TIN in a manner
that satisfies the applicable requirenent or receives fromthe QPCA a
TIN that the filer believes in good faith to be the payee’s correct

Tl N.

David A. Mder,

Assi stant Deputy Commi ssioner of Internal Revenue.



