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Internal Revenue Service Department of the Treasury

Q/OE é;ﬂ 7'4 Washington, DC 20224

Contact Person:
Telephone Number:

in Reference 1o:

Date: JAN 2| 2000

Dear Sir or Madam

This is in reference to your letter of Septenber 8, 1999,
requesti ng advance approval of your grant-making procedures under
section 4945(g) of the Internal Revenue Code.

You are exenpt under section s01{c} (3) of the Code and have
been classified as a private foundation within the meani ng of
section 509(a).

In furtherance of your exenpt purposes, you have established
a schol arship grant program for individuals. You have al so
established an F grant program for individuals.

Your scholarship grant program will provide four different
types of grants to students attending high school in B, C or D
who plan to attend college or vocational institutions described
in section 170(b) (1) (A) (i1} of the Code. The matchi ng grant

recipient will receive between $250 and $3,000 per year for the
term of the educational program at a college or vocationa
institution. The E grant recipient will receive between $5, 000

and $15,000 per year for the term of the educational program at a
col | ege and/or post graduate institution. The single parent

grant recipient will receive between $1,000 and $5,000 per year
for the term of the educational program at a college or

vocational institution. The recipient of grants in the gth-12th
grade assistance program will receive between $100 and $500 per
year for the period between 8th grade and 12th grade, inclusive.

All scholarship grant award reciplents (except those in the
8th-12th grade assistance program) must receive their grants in
lnstaliments over the course of their colliege or vocrational “Z
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educati on program Funds associated with a grant will be placed
in an earmarked bank account for payout directly to the recipient
scholar in accordance with the rules of continued participation.
In order to receive each installnment, the award recipient nust
sign an affidavit declaring that he/she is not receiving a

schol arship from any other source; and provide proof of
enrollment in a college or vocational institution by August 15 of
each year of attendance. In the case of a recipient default
(e.g., the student fails to conplete a course of study, fails to
provi de proof of enrollnment, GPA requirenents, etc.), the sum
earmarked for that recipient will be distributed the follow ng
year to a new recipient.

Selection of grant recipients will be nade by selection
commttees consisting of members Of the community (e.g.
educators, counselors, business- persons, non-profit organization
| eaders, and government representatives.

You will investigate any m suse of funds and seek recovery
of such funds.

Reci pients of grants in your F program are teachers and
students in B, C and D elenentary, mddle and high schools who
propose and inplenent innovative and practical approaches to
integrating technology resources in classroom curriculum and
instruction nmethods. Twenty grants of $500 each will be given to
up to twenty teachers who develop lesson plans for an entire
subj ect of study. One grant of $5,000 will be given to one
teacher who stands out in integrating technology in |esson plans
and classroom instruction. Gants of $200 will be given to up to
10 students who contribute significant ideas which advance
cl assroom teaching and | earning nethods that incorporate the use
of technol ogy.

The F grant selection commttee will consist of educators
and nationally recognized education professionals. Menbers of
the commttee will interview both the teacher (or student) and
appropriate school district personnel necessary to make an
i ndependent and unbi ased nom nation for a grant. No future
performance will be required of grant recipients

Section 4945 of the Code provides for the inposition of
taxes on each taxable expenditure of a private foundation

Section 4945(d) (3) of the Code provides that the tem
"taxabl e expenditure” neans any anount paid or incurred by a
private foundation as a grant to an individual for travel, study,
or other simlar purposes by such individual, unless such grant
satisfies the reguirements of section 4945(qQ). /é{ﬁ
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Section 4945(g) (1) of the Code provides that section
4945(d) (3) shall not apply to an individual grant awarded on an
obj ective and nondi scrimnatory basis pursuant to a procedure
approved in advance by the Secretary, if it is denonstrated to
the satisfaction of the Secretary that the grant constitutes a
schol arship or fellowship grant which is subject to the
provi sions of section 117(a) and is to be used for study at an
educational institution described in section 170(b) (1) (&) {(ii) of
t he Code.

Rev. Rul. 77-380, 1977-2 C.B. 419, holds that grants made by
a private foundation primarily in recognition of past
achi evenent, wth the funds being unrestricted and not earmarked
for subsequent travel or study are not taxable expenditures
Wi thin the neaning of section 4945.

Based upon the information submtted, and assum ng your
program wi |l be conducted as proposed, with a view to providing
objectivity and nondiscrimnation in the awarding of schol arship
grants, we rule that your procedures for the awardi ng of
schol arship grants conply with the requirenents of section
4945(g) (1) of the Code. Thus, expenditures made in accordance
with these procedures will not constitute "taxable expenditures"
Wi thin the neaning of section 4945(d) (3) of the Code, and as such
are eligible for the exclusion fromincone provided for in
section 117(a) of the Code to the extent that such grants are
actually used for qualified tuition and related expenses wthin
t he nmeani ng of section 117(b) (2) of the Code.

Grants in your F program are for past achievenent and are
not intended to finance any future activity of the recipient. As
in Rev. Rul. 77-380, there are no conditions or requirenents to
be met subsequent to receiving the awards. Thus, the awards are
not grants to individuals for travel, study or similar purposes
by such individuals. Accordingly, your awards for past
achi evenent are nmade for purposes other than stated in section
4945(d) (3}. Therefore, these grants are not subject to advance
approval under section 4945(g) .

This ruling is conditioned on the understanding that there
will be no material changes in the facts upon which it is based.
It is further conditioned on the premse that no grants will be
awarded to creators, officers, directors, trustees, oOr members Of
the selection conmmttee, or for a purpose inconsistent with the
pur poses described in section 170(c) (2) (B} of the Code.

Pl ease note that this ruling is only applicable to grants
awar ded under your program as outlined above. Before you enter
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into any other schol arship prograns you should submt a request
for advance approval of that program

W are informng the Chio EP/EQ key district office of this
action. Pl ease keep a copy of this ruling with your pernmanent

records.

This ruling is directed only to the organization that
requested it. Section 6110(k) (3) of the Code provides that it
may not be used or cited as precedent.

Sincerely yours,

MO‘( V.M
CGerald V. Sack

Manager, Exenpt O ganizations
Goup 4
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