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Dear Sir or Madam: 

This letter is in response to your ruling request under section 4958 of the Internal 
Revenue Code. 

FACTS 

L is a not-for-profit corporation organized under the laws of the State of 3. C has been 
recognized by the Internal Revenue Service as an organization described in section 501(c)(3) of 
the Code and as a public charity under section 509(a)(l) and 170(b)(l)(A)(iii). C operates an 
acute care hospital on one campus located in a rural area of the State of a. 

directors are required to be physicians holding medical staff appointments. At least one of 
these physicians must be engaged in general or family practice and another as a specialist. 
The President of and, if not already an elected director, the Chief of Staff of the Medical Staff, 
serve as ex officio, nonvoting members of the Board. Persons on the Board of Directors are 
elected by the voting directors to staggered three-year terms. The members of C are the 

L is managed by a Board of Directors consisting of nine voting directors. Three of the 
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