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Dear Sir or Madam: 

This is in reply to your rulings request of December 12, 2001, concerning P's proposed 

P and S are exempt from federal income tax under section 501 (c)(3) of the Code. P is not a 
private foundation under section 509(a) of the Code because P is a financially publicly supported 
organization under sections 509(a)(l) and 170(b)(l)(A)(vi) of the Code. P will focus on raising 
funds and protecting historical archives. P will transfer endowment assets to S. 

S is not a private foundation under section 509(a) of the Code because S is a supporting 
organization for the benefit of P under section 509(a)(3) of the Code. S has been organized as 
part of a reorganization of P to conduct P s  endowment and investment activities. In order to 
reduce costs, P and S also anticipate sharing assets and services (and allocating the costs 
between themselves), such as personnel, accounting, computer facilities, maintenance and 
security, and fundraising. 

transfer of endowment funds to its own supporting organization S. 

The following rulings are requested: 

1. The organization and operation of S, as described, will not adversely affect the status of P 
as organization described in section 501(c)(3) of the Code. 

2. The organization and operations of S, as described, including S's fundraising activities, 
S's receipt of contributions directly from the public, and its status as a nonprivate foundation 
supporting and benefiting P, will not adversely affect the status of P as a nonprivate foundation 
described in sections 509(a)(l) and 170(b)(l)(A)(vi) of the Code, assuming P will normally 
receive at least one-third (or one-tenth) of its total support from the government and the general 
public. 








